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Overview



Definition:

“An advance payment is an amount which you can take up, 
in the form of a loan, on your group insurance contract. 
The guaranteed interest rate and the potential profit sharing
remain allocated on the total amount of the reserves of your
group insurance contract.” 

Definition of an advance



➢The conditions that must be fulfilled to withdraw an advance are laid down in 
the Belgian legislation.

➢In practical terms, the allocation of an advance must be linked to an 
immovable property, either:

➢In order to purchase, build, improve, repair or convert real property which is located in the 
European Economic Area and which is productive of taxable income.

➢In order to redeem a mortgage loan which has been granted previously and which is 
destined for any of the above-mentioned purposes.

What are the requirements to withdraw an advance?



➢ Advances with annual interest payments

➢ How?
You withdraw your advance and pay upfront annual interests on it.

➢ Interest rate?
You can choose between a fixed or variable interest rate:

• fixed interest rate: 5 % (as of 11/09/2013)

• variable interest rate: 1.25% (as of 1/01/2018)

➢What is my fiscal advantage?
Depending on your personal situation, interest may be charged annually for tax purposes.

How much does an advance cost?

Years 2018 2019 2020 2021 2022

Variable 

interest

rate

1.25% 1.25% 1.25% 1.25% 1.25%



➢ Advances without annual interest payments

➢ How?

You withdraw an advance without having to pay annual interest. 
The interests are paid in case of redemption of the advance or are 
withheld together with the advance on settlement of the group 
insurance contract.

➢ Interest rate?

The interests are calculated by taking into account the guaranteed 
return and annual profit sharing.

➢ What is my fiscal advantage?

The interests can be taken into account for tax deduction in case of 
redemption of the advance or in case of settlement of the group 
insurance contract.

How much does an advance cost?



➢The withdrawal of an advance does not affect in any way the return on your 
group insurance contract.

➢The guaranteed return and potential profit sharing remain allocated on the 
total amount of the reserves of your group insurance contract (the amount of 
the advance included!).

➢The net cost of your advance equals the difference between:

➢The total return on your group insurance contract (guaranteed return + profit sharing)

➢The interests on your advance

How does taking up an advance affect the return on my 
group insurance contract?



➢ The maximum advance is calculated in accordance with 
the principles laid down in the Belgian legislation

➢ The maximum advance is situated between:

➢ 50% and 74% in branch 21 

➢ The minimum advance amounts to 5,000.00 €.

What is the minimum and maximum amount of 
advance that I can obtain?

The accrued reserves

- Taxes and social contributions on settlement

- Indemnity in case of surrender (only if the group insurance contract 

allows surrender)

- interests (only in case of an advance without annual interest payments)

= maximum advance



Reimbursement of the advance is not mandatory!

➢ If you prefer not to reimburse the advance during the term 
of your group insurance contract:

➢ The advance is withheld together with any interests due upon
settlement of the group insurance contract.

➢ If you prefer to reimburse the advance:

➢ An advance can be redeemed in full or in part at any time.

➢ A partial redemption amounts at minimum to 10% of the 
advance with a minimum amount of 250 €.

How and when must I redeem my advance?



➢ You benefit from a very beneficial interest rate (low net cost!)

➢ You can choose between 3 types of advances

➢ Advances with annual interest payments and a fixed interest rate

➢ Advances with annual interest payments and a variable interest rate

➢ Advances without annual interest payments

➢ Unlike a mortgage loan there are no extra costs related to the withdrawal of an advance

➢ You may redeem your advance at any time

➢ You continue to benefit from the guaranteed interest rate and there is no negative impact 
on the potential profit sharing of your group insurance contract

➢ A team of specialists is in charge tot ensure the follow-up of your advance

In brief
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